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[j] he clock is running out on,T 1985, a year of transition and 
progress for The Standard 
Oil Company. Following are a 

recap of major company news events 
during the past year, and a preview of 
what's ahead in 1986. 

Corporate Staff 
A company-wide staff study was 

completed in November. The reorgani­
zation marked the completion of the 
company's decentralization, started 
in 1982. 

Management structure also was 
stream Iined, with formation of a 
new Management Committee that 
replaces three previously separate 
committees. 

Standard Oil's new world head­
quarters building in Cleveland became 
home to the first group of employees 
in August. The building's interior 
art collection was previewed at an 
employee reception celebrating the 
move. An open house for employees 
and their families is scheduled 
in early 1986. 

Sohio Petroleum Company (SPC) 
Construction began in September 

on a giant 880-foot production plat­
form for East Breaks Block 165, a Gulf 
of Mexico discovery. The structure 
is scheduled to be installed in 1986 
and wi II be one of the deepest offshore 
platforms in the Gulf. Production is 
expected to begin in early 1987. 

Elsewhere in the Gulf, drilling 
began in September to define Ewing 
Bank Block 826, a significant oil 
and gas discovery in the Gulf of 
Mexico. Also in the Gulf, 61 new 
tracts were acquired in Federal Outer 
Continental Shelf Lease Sales 98 and 
102. A third Gulf lease sale will be 
held in late December. SPC holds 
interests in 23 exploratory wells 
drilled during the first eleven months 
of 1985. 

In Oklahoma, SPC stepped up 
efforts to develop natural gas wells in 
the Anadarko Basin. Three significant 
new wells were completed in june­
the Fleming 1-33, Coffey 1-30, and 
Sanve 1-15 wells. 

In june, SPC signed a production­
sharing/exploration and development 
agreement with the sovereign state of 
Qatar. The agreement is the first of its 
kind in recent years between the Arab 
nation and an American company. 
The contract encompasses an area 
of three-million offshore acres east of 
the Qatar peninsula in the Gulf of 

Arabia. (See QATAR, page 1). 
In September, SPC closed its offices 

in Denver and San Francisco as part 
of Standard Oil's reorganization. 

In Alaska, 1985 was a milestone 
year at Prudhoe Bay, when the giant 
oil and natural gas reservoir marked 
its eighth anniversary since startup 
and the four billionth barrel of oil was 
produced. Sohio Alaska Petroleum 
Company holds a 50.7-percent interest 
in the field on Alaska's North Slope. 

Projects to enhance recovery of oil 
at Prudhoe Bay and develop other 
North Slope fields in which the com­
pany holds interests will continue in 
1986. Development of the End icott 
reservoir began in March, following 
permit clearances which were com­
pleted in january. Endicott oil pro­
duction is scheduled to begin in late 
1987, six months ahead of schedule. 

Preparations for the Prudhoe Bay 
Miscible Gas Project, expected to 
recover 191 million additional gross 
barrels of oil and natural gas liquids, 
will continue in 1986. Standard Oil's 
share in the added recovery wi II be 
about 84 million net barrels. Equip­
ment is scheduled for shipment on 
the 1986 summer "sealift" of supply 
barges. The project is scheduled to 
begin operating by mid-1987. 

Three new wells, completed in 1985, 
stepped up Sohio Petroleum Compa­
ny's activity in the Anadarko Basin. 

Operator Bill Savant adjusts a valve at the Alliance Refinery in Belle Chasse 
La.-the latest addition to Sohio Oil Company's refinery family. ' 

Gloria Shulin (left), secretary in Stockholder and Cash Operations in Cleveland; 
Darla Pachana, cashier and processing clerk; and Kathy Cooke, cash con­
centration and control clerk, at corporate headquarters artwork preview. 

Wells also are being drilled in the 
Lisburne oil field, located beneath 
the Sadlerochit formation, Prudhoe 
Bay's main sandstone oil reservoir. 

Two major experiments in Alaska 
highlighted efforts to boost explora­
tion and production with improved 
technology. Experimental ice islands 
constructed in March examined a 
new technique that could reduce the 
cost of exploration drilling in Arctic 
waters during Alaska's harsh winters. 

In October, SAPC began drilling 
its first horizontal production well 
at Prudhoe Bay. A horizontal well is 
drilled vertically, then the drill pipe is 
angled horizontally to tap a larger 
portion of an oi I reservoi r. 

Sohio Oil Company 
In February, Sohio Oil Company
 

acquired Gulf Oil Corp.'s refining
 
-and marketing properties in the 

southeastern United States. The 
$340-million purchase included the 
highly efficient Alliance Refinery in 
Belle Chasse, La., and added 4,500 
retail outlets in eight southeastern 
states to Sohio Oil's retail marketing 
network. 

Twenty-four ProCare® centers 
opened in three Ohio cities during 
the summer of 1985. One additional 
center opened in Toledo, joining 
six others that opened there in 1984. 
Additional centers are slated to 
open in Cleveland, Akron, Canton, 
Youngstown, and Pittsburgh in 1986. 
ProCare facilities offer state-of-the-art 
automotive repair. All work is 
guaranteed. 

Old Ben Coal Company 
Operations began in june at a 

$28-million coal-cleaning plant 
at Old Ben's Mine 26 in Sesser, III. 
The computerized plant "washes" 
the coal, reducing the level of sulfur 
and separating other non-combustible 
impurities. This process improves 
the marketability of the coal for steam 
generation by electric utilities and 
industrial customers. 

In August, state-of-the-art longwall 
mining equipment went into operation 
at Old Ben's Mine 25 in W. Frankfort, 
III. The new longwall, which shaves 
coal from the face of the coal seam 
improves safety and helps set produ~­
tivity records. 

Both additions reflect Old Ben's 
ongoi ng strategy of increasi ng pro­
ductivity and providing consistent­
quality coal to increase competi ­
tiveness in the changing coal market. 

Kennecott 
In December, Standard Oil's board 

of directors approved a $400-million 
modernization project at Kennecott's 
Utah Copper Division production 
facilities near Salt Lake City. 

Scheduled for completion in late 
1988, the modernization will allow 
annual production of about 185,000 
tons of refined copper, plus gold, 
silver, and molybdenum byproducts 
from the Bingham Canyon Mine. 
Earlier in 1985, Kennecott suspended 
operations at Utah Copper Division, 
affecting about 2,000 employees. 
(See BILLION, page 1). 

Kennecott expects to announce the 
results of a staff study sometime 
in December. 

Sohio Chemical and Industrial 
Products Company (SCIPCO) 

Sohio Engineered Materials Com­
pany's Structural Ceramics Division 
consolidated its production of silicon­
carbide specialty ceramics in a 
modern plant opened at Niagara Falls, 
N.Y., in july. The new plant sub­
stantially improves efficiency in 
production of advanced ceramics 
products, a high-growth business. 

Keeler/Don-Oliver assembled a 
team to work on the largest industrial 
fluid-bed boiler project in the world. 
The $70-mi II ion contract was awarded 
in February. Keeler/Dorr-OJ iver wi II 
design, manufacture, and install 
six fluid-bed boilers for the Decatur, 
III.-based Archer Daniels Midland Co. 
Flu id-bed boi lers offer an en vi ron­
mentally acceptable way to burn 
low-cost fuels such as high-sulfur 
coal and anthracite coal mining waste. 

At various times in 1985, Sohio 
Chemical Company engineers visited 
China to consult on the design of an 
acrylonitrile plant in the city of 
Daqing. The plant will produce 
acrylonitrile, a raw material in many 
plastics and artificial fibers, using 
Standard Oil's patented process. 
Construction is scheduled to begin in 
1986 as part of a licensing agreement 
between Standard Oil and the China 
Petro-Chemical International Co. 

The consultation is supported 
by Standard Oil's China Business 
Coordination Group, formed in 
October to facilitate business in China. 

A major business sector within 
SCiPCO was formed in July: Sohio 
Metallurgical Company, headquartered 
in Montreal. The new sector includes 
Chase Brass & Copper Company, 
QIT-Fer et Titane, Inc., and Sohio 
Electro Minerals Company. 

Sohio Metallurgical Company will 
open a steel billet plant in Sorel, 
Quebec, in 1986. The facility is an 
expansion of the company's high­
purity iron and titanium dioxide 
feedstock plant, and will transform 
molten iron into steel billets. The 
billets are used to manufacture 
fasteners, welding wire, and springs. 




