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or on January 1, 1975, whichever occurs first. The stock will also be
convertible into additional Sohio Common Stock based on the sustainable
rate of production which may be achieved prior to January 1, 1978 out
of BP's Prudhoe Bay acreage. Such additional common stock, when added
to British Petroleum's initial 25 per cent stock interest, is designed
to provide British Petroleum with an interest in Sohio shown by the

following schedule:

Production Net of Royalty British Petroleum's
(Barrels per Day) Common Stock Interest

' in Sohio

200,000 347

250,000 37%

300,000 40%

350,000 ' 437

400,000 4o%

450,000 517%

500,000 527

550,000 53%.

600,000 547

Net production in excess of 600,000 barrels per day will not earn
any further stock interest in Sohio. British Petroleum will retain a
75 per cent net profit interest in production from the Prudhoe Bay
leases in excess of production levels used for computing its stock
interest in Sohio and also in production from BP's other Alaskan
properties.

The consummation of the transaction is contingent upon the
approval of Sohio stockholders, which will be sought at a special

meeting.



